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Independent Auditor’s Report

Board of Directors
Ocean Park Community Center
Santa Monica, California

Report on the Financial Statements

We have audited the accompanying financial statements of Ocean Park Community Center (OPCC), a nonprofit
organization, which comprise the statement of financial position as of June 30, 2017, and the related statements of
activities, functional expenses, and cash flows for the year then ended, and the related notes to the financial
statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America, including the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of OPCC as of June 30, 2017, and the changes in its net assets and its cash flows for the year then ended
in accordance with accounting principles generally accepted in the United States of America.
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Other Matters

Our audit was conducted for the purpose of forming an opinion on the combined financial statements as a whole.
The accompanying schedules of expenditures of federal, state, and local awards, are presented for purposes of
additional analysis as required by the audit requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part
200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance), and are also not a required part of the combined financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and other
records used to prepare the combined financial statements. The information has been subjected to the auditing
procedures applied in the audit of the combined financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the combined financial statements or to the combined financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America.
In our opinion, the information is fairly stated in all material respects in relation to the combined financial
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued reports dated March 14, 2018, on our
consideration of OPCC's internal control over financial reporting, and our tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, and other matters. The purpose of that report is
to describe the scope of our testing of internal control over financial reporting and compliance and the results of
that testing and not to provide an opinion on the internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering

OPCC’s internal control over financial reporting and compliance.

Los Angeles, California
March 14, 2018



Ocean Park Community Center
Statement of Financial Position
June 30, 2017

Assets

Cash and cash equivalents $ 2,030,073
Investments—Note 3 2,717,004
Receivables from private and government agencies

net of allowance for doubtful accounts of $311,615—Note 4 1,591,763
Pledges receivable, net—Note 4 1,158,710
Prepaid expenses and other assets 246,285
Deposits held in trust—Note 5 69,632
Deferred rent—Note 6 3,750,000
Beneficial interest in charitable remainder trust—Note 7 10,981
Property and equipment, net—Note 8 16,239,775

Total Assets $ 27,814,223

Liabilities and Net Assets

Liabilities
Accounts payable and accrued expenses 1,428,090
Due to LAMP Community—Note 17 833,380
Accrued interest payable, forgivable—Note 10 1,467,861
Deposits held in trust—Note 5 69,632
Notes payable—Note 10 7,513,095
Notes payable, forgivable—Note 10 2,290,897
Total Liabilities 13,602,955

Net Assets

Unrestricted

Undesignated (2,339,174)
Designated for property and equipment—Note 12 4,967,922
Board-designated—Note 13 697,916
Total Unrestricted Net Assets 3,326,664
Temporarily restricted—Note 14 10,884,604
Total Net Assets 14,211,268

Total Liabilities and Net Assets $ 27,814,223

See notes to financial statements.



Ocean Park Community Center
Statement of Activities
Year Ended June 30, 2017

Revenue and Support

Revenue
Government agencies
Investment income, net—Note 3
Other income

Support
Contributions
Contributed goods
Contributed services
Contributed rent
Special events and mailings

Net assets released from restrictions
Satisfaction of program restrictions

Total Revenue and Support

Expenses
Program services
Supporting services
Management and general
Fundraising

Total Supporting Services
Total Expenses
Decrease in Net Assets

Net Assets at Beginning of Year

Net Assets at End of Year

See notes to financial statements.

Temporarily

Unrestricted Restricted Total

$ 9,751,576 9,751,576

54,472 151,765 206,237

416,215 416,215

2,108,448 1,543,832 3,652,280

46,620 6,669 53,289

72,595 72,595

729,194 729,194

644,631 190,288 834,919
3,580,773 (3,580,773)

16,675,330 (959,025) 15,716,305

14,787,466 14,787,466

2,670,604 2,670,604

663,165 663,165

3,333,769 3,333,769

18,121,235 18,121,235

(1,445,905) (959,025) (2,404,930)

4,772,569 11,843,629 16,616,198

$ 3,326,664 10,884,604 14,211,268




Ocean Park Community Center

Statement of Functional Expenses

Year Ended June 30, 2017

Expenses
Salaries
Fringe benefits

Total Personnel
Expenses

Client expenses
Consultants
Equipment
Services
Supplies
Space
Travel and training
Staff and volunteer
support
Other
Contracts
Special events
and mailers

Total Expenses
Before Depreciation
and Amortization

Depreciation and
amortization

Total Expenses
Before Allocation
ot Overhead

Allocation of
administrative
overhead

Total Expenses
After Allocation
of Overhead

See notes to financial statements.

Supportive Services

Total
Program Management Supportive
Expenses and General Fundraising Services Total

$ 6,058,800 $ 1,454,930 $ 313,424  $ 1,768,354 $ 7,827,154
1,905,555 278,398 70,228 348,626 2,254,181
7,964,355 1,733,328 383,652 2,116,980 10,081,335
613,804 2,356 2,356 616,160
358,407 89,136 36,381 125,517 483,924
206,759 56,453 5,630 62,083 268,842
2,413,570 114,899 17,649 132,548 2,546,118
466,676 28,530 15,666 44,196 510,872
2,257,092 302,471 36,085 338,556 2,595,648
128,202 17,843 10,222 28,065 156,267
9,264 45,382 1,833 47,215 56,479
66,919 18,810 34,568 53,378 120,297
199,526 199,526 199,526
119,123 119,123 119,123
14,485,048 2,606,378 663,165 3,269,543 17,754,591
302,418 64,226 64,226 366,644
14,787,466 2,670,604 663,165 3,333,769 18,121,235

1,688,857 (1,821,427) 132,570 (1,688,857)
$ 16,476,323 $ 849,177 $ 795735 $ 1644912 $ 18121235




Ocean Park Community Center
Statement of Cash Flows
Year Ended June 30, 2017

Cash Flows from Operating Activities
Change in net assets
Adjustments to reconcile change in net assets to net cash
used in operating activities:
Depreciation and amortization
Loss on disposal of equipment
Amortization of deferred rent
Debt forgiveness
Provision for doubtful accounts - pledges
Provision for doubtful accounts - contracts
Net realized and unrealized gain on investments
Changes in operating assets and liabilities:
Receivables from private and government agencies
Pledges receivable
Due from (to) LAMP Community
Prepaid expenses and other assets
Accounts payable and accrued expenses
Accrued interest, forgivable

Net Cash Used in Operating Activities

Cash Flows from Investing Activities
Purchases of property and equipment

Proceeds on sales of investments
Purchases of investments

Net Cash Used in Investing Activities

Cash Flows from Financing Activities
Proceeds from notes payable
Repayments on notes payable

Net Cash Provided by Financing Activities
Decrease in Cash and Cash Equivalents

Cash and Cash Equivalents at Beginning of Year
Cash and Cash Equivalents at End of Year
Supplementary Disclosures
Cash paid for interest

Cash paid for taxes

See notes to financial statements.

$  (2,404,930)

366,644
316
90,909
(53,897)
31,050
199,526
(134,261)

(656,286)
570,741
902,833

83,718
418,764
150,536

(434,337)

(6,159,879)
925,101
(967,256)

(6,202,034)

5,850,000
(46,896)

5,803,104

(833,267)
2,863,340

$ 2,030,073

$ 164,397




Ocean Park Community Center
Notes to Financial Statements
June 30, 2017

Note 1—Organization

Organization—OPCC (formerly Ocean Park Community Center) is a nonprofit corporation providing
highly effective, fully integrated housing and services for the most traumatized and vulnerable
members of our community, including low-income and homeless youth, adults and families, battered
women and their children, at-risk youth, veterans, and people with severe physical or mental illness.
OPCC consists of a number of directly operated programs.

Founded in 1963, OPCC’s success stems from its comprehensive system of care with seven core
services: housing, mental health care, medical care, substance abuse services, income and benefits,
domestic violence services and wellness programs.

During OPCC'’s fifty-four year history of continuous service to the economically and socially
disenfranchised, the organization has built a reputation for innovation, integrity and reliability. A
cornerstone to its success is its comprehensive array of housing and services that are strategically
integrated to serve a diverse population with special needs. OPCC is dedicated to helping people in the
worst of circumstances and who are the hardest to serve, including those who have been homeless for
many years and those suffering from severe untreated mental illness, addiction and other disabilities.

OPCC is funded by a combination of private donations and government grants. Government funding
is provided by various ongoing contracts with the City of Santa Monica, the United States Department
of Health and Human Services, the United States Department of Homeland Security, the United States
Department of Justice, the United States Department of Housing and Urban Development, the State of
California, the County of Los Angeles and the City of Los Angeles. Each of OPCC'’s primary programs
is funded by separate contracts.

These contracts are administered by the City of Santa Monica, the Los Angeles County Departments of
Health Services and Mental Health, the Los Angeles Housing and Community Investment Department,
the Los Angeles Homeless Services Authority, the State Department of Housing and Community
Development, the State Office of Emergency Services, the Emergency Food and Shelter Program, the
United States Department of Housing and Urban Development, the Substance Abuse and Mental
Health Services Administration, and the Department of Veterans Affairs.

OPCC receives approximately 62% of its operations funding from government agencies. This funding
is recognized as support when grant-purpose services are being performed by OPCC. OPCC also
receives private support in the form of restricted and unrestricted donations. OPCC receives
approximately 38% of its funding for operations from contributions made from private organizations
or individuals and investments.

During the prior fiscal year, OPCC entered into a merger agreement with LAMP Community. The
merger brings together two highly respected and geographically diverse organizations operating
throughout Los Angeles County, and creates a new organization to serve more individuals and families
using our comprehensive, fully-integrated model of housing and services.

The People Concern was selected as the new agency name. Upon merger finalization, OPCC’s and
LAMP Community’s assets and liabilities, including any contingent liabilities, will be assumed by The
People Concern. For purposes of public recognition, fundraising and contract negotiations, The People
Concern brand is already being utilized by both OPCC and LAMP Community to demonstrate unity.
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Ocean Park Community Center
Notes to Financial Statements—Continued

Note 1—Organization—Continued

With the union of OPCC and LAMP Community, The People Concern moves forward with the agency’s
integrated, comprehensive model of seven core services: housing (both interim and permanent), mental
health care, medical care, substance abuse services, domestic violence services, income/benefits
assistance, and wellness/life skills programs. All services are provided with easy “hand off” from one
service to another. And all are provided to clients on the street, at the agency’s multiple sites, and in
clients’ permanent housing residences.

With approximately 400 program staff, The People Concern’s programs, services and functions are now
successfully merged across Westside and Downtown sites with the following functions now operating
as agency-wide departments: Permanent Supportive Housing, Mental Health Programs, Interim
Housing, Evaluation and Compliance, and Clinical QA. Sojourn, the agency’s domestic violence
program, is headquartered on the Westside, but the program’s services and shelters already serve
downtown clients, and Sojourn is now providing domestic violence training agency-wide. The
Outreach and Engagement function is in the process of becoming agency-wide, with the remodeling of
the Downtown Access Center and planning for staffing that will be merged with Westside Access
Center leadership and staff. Agency programs and services track to the agency’s Associate Director of
Programs, and there are now six directors who oversee agency-wide functions, with an additional 13
program or project directors across the merged agency. Accomplishments this year include:

Permanent Housing Services:

Despite extreme countywide shortages of permanent housing units, The People Concern has been highly
successful at moving homeless individuals into permanent housing through its diversified approach to
permanent housing. Through its relationship with three housing authorities, the agency was awarded
new scattered site vouchers this year. The People Concern’s partnership with and funding from the
Department of Health Services (DHS) continues to grow. The agency’s multiple DHS teams provide
permanent housing acquisition services and a full range of supportive services, including mental health
care to highly vulnerable, homeless, high utilizers of county services. Through multiple Westside
partnerships established with housing developers over the last few years, over 1,000 new housing units
countywide will come on line for our agency in the next couple of years as these new developments
open. The agency continues to have oversight for services at multiple Downtown project-based sites.
Through the agency’s Shared Housing Program, The People Concern master leases multiple housing
units that are shared by clients. These units are especially valuable in the efforts of the agency’s Rapid
Rehousing Program, which assists homeless individuals with less acute needs who may have become
homeless more recently. The agency also utilizes a number of nontraditional placements when
appropriate for clients, including Board and Care, Skilled Nursing Facilities, Senior Housing, Assisted
Living and assistance through Santa Monica’s Project Homecoming to homeless individuals who desire
to return home to another geographic area. In addition, the agency’s “Home Team”, funded through
private sources, provides a range of supportive services (including clinical services, case management
and linkage to community resources) to clients who have moved into permanent housing.

Mental Health Services:

Through multiple grants and contracts, the agency’s expansion of mental health services continues.
Funding for mental health services, which includes funding from the Department of Mental Health
(DMH), the Substance Abuse and Mental Health Services Administration (SAMHSA), the Department
of Health Services (DHS), the City of Santa Monica and multiple private funders, has increased and
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Ocean Park Community Center
Notes to Financial Statements—Continued

Note 1—Organization—Continued

now constitutes one of the agency’s two largest funding sources. Mental health services include
assessment, clinical case management, individual and group therapy, crisis intervention/evaluation for
hospitalization, therapeutic treatment plans, and psychiatry services. Treatment is “mobile” and is
provided on the street, in programs and shelters, and in clients’ homes.

Specific programs include:

The Westside’s Integrated Mobile Health Team (IMHT), funded through DMH, began as a DHM
“Innovations Pilot.” Because of its exceptional outcomes, the program was one of a very small
number of IMHTS to be renewed with permanent Full Service Partnership (FSP) funding. The team
targets the most acute, most vulnerable homeless individuals in our client population.

The agency’s Downtown “Wellness Center” has been restructured this year to provide increased
group, emergency, drop-in and community services. Onsite wellness groups are offered from 8:00
to 12:00 every morning to engage individuals on the street. The program has also become more
mobile and provides services at the agency’s Village, HAUS and SOLAR sites.

The agency’s Westside Department of Mental Health’s SPA 5 Multidisciplinary Treatment Team
(MIT) provides expanded outreach services throughout SPA 5. The new team has 5 full-time staff
members, and an additional half-time nurse.

This year, The People Concern was awarded DMH Field Capable Clinical Services (FCCS) Funding,
which is now funding additional clinical staff both Downtown and on the Westside.

The agency also was awarded expanded Department of Mental Health (DMH) Medi-Cal Expansion
funding for multiple programs.

The People Concern also has been awarded clinical funding for mobile teams described below.

Wellness Model and Programming:

The agency’s Wellness Program, which was started on the Westside several years ago, uses a skills-
based, harm reduction, group model. Programming includes components that focus on skills such as
emotion management, stress management, communication, assertiveness, and anger management. The
goal is to assist clients in learning emotional and interpersonal skills that will allow them to become
more independent and self-sufficient. With funding from SAMHSA, research outcomes have shown
that this integrated model is connected with less substance use, improved mental health, increased and
improved interactions with others, and increased overall wellbeing. The program has also been
connected with an increased number of clients wishing to become sober, decreased use of substances
and improved psychosocial functioning among participants. The Wellness Program, which was started
at one Westside interim housing site, is now being expanded at all Interim Housing locations. Life
Skills and Wellness groups that are geared toward clients who are not using substances are also offered
across the agency.

OPCC was honored by the SAMHSA with a special commendation as an “exemplary” agency for this
model. Last year, the agency was awarded a new 1.6 million dollar, 4-year SAMHSA grant to provide
integrated medical and mental health services. This grant, which is now underway, provides for a
team with nursing, mental health, substance abuse, health education and peer staffing. The new



Ocean Park Community Center
Notes to Financial Statements—Continued

Note 1—Organization—Continued

program has expanded the current Wellness Program to include increased health education
interventions. These interventions include smoking cessation, nutrition and exercise, and self-care for
chronic conditions such as diabetes and cardiovascular disorders. The program now offers a broad
array of new physical health workshops at multiple sites.

This year, the Wellness Program was expanded to the Westside’s Access Center so that even those
individuals who are still living on the street can begin to access important skills-based services.

Interim Housing:

This past year, The People Concern’s interim housing programs have been merged into one, agency-wide
Interim Housing Program. Interim housing sites include SAMOSHEL, Turning Point, and Cloverfield
Services Center (which houses both Safe Haven and Daybreak) on the Westside, and the Village and
HAUS downtown. (SOLAR is described below under Medical and Recuperative Care.) All interim housing
sites now share resources and are moving forward in incorporating the agency’s mental health services
and Wellness Skills Model into onsite programming. The People Concern’s Interim Housing Program
works closely with Permanent Housing Services to ensure smooth transitions as participants are
assisted to move into permanent housing.

Medical and Recuperative Care:

Through a combination of funding sources, and in collaboration with Venice Family Clinic, OPCC has
been providing medical care on the streets, in our Access Center’s Primary Care suite, at Westside
interim housing programs, and to clients in their homes when needed. Mobile healthcare has also been
provided through the Westside’s Integrated Mobile Health Team. Medical care through LAMP has
been provided in collaboration with Los Angeles County medical services and the Department of
Health Services. The People Concern provides a range of physical health services and linkages through
the following programs:

With funding from the Department of Health Services, The People Concern’s recuperative care center
“SOLAR?”, located in south LA, serves homeless individuals who are in need of 24-hour, onsite
medical care while they are moving toward permanent housing. With new leadership this year, the
center is expanding its interim housing services to include onsite Wellness groups and workshops
and its linkage to local community based services and activities.

The Westside’s former Respite Program has grown into its current “Wellness Beds Program”,
which provides onsite nursing care, as well as a full range of OPCC’s core integrated services, to
clients with both acute medical concerns and chronic medical conditions. The program has been
expanded to multiple interim housing sites.

The People Concern collaborates with Providence St. John’s Health Center on the Westside through a
joint Patient Navigator program to ensure that homeless individuals who are seen at the hospital’s
emergency department are linked with appropriate integrated services. This approach has been
shown to not only be linked with better patient outcomes, but it is also connected with lower
system costs.

The People Concern’s Downtown HAUS Program (funded by the Department of Health Services)
provides respite care for homeless individuals with physical health problems who are more
ambulatory than those that need more intensive recuperative care.
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Ocean Park Community Center
Notes to Financial Statements—Continued

Note 1—Organization—Continued

The People Concern is well-situated for funding through the new “Health Home” bill. OPCC served
as the lead agency in a Health Home Pilot grant from the Corporation for Supportive Housing, and
The People Concern is now part of a Health Home Task Force.

Domestic Violence Services:

The People Concern’s Sojourn completed strategic planning for a new prevention and intervention
program to serve men throughout the agency with a history of domestic violence. Sojourn continues to
provide county-wide services through its two domestic violence shelter programs and a range of
prevention, education, and intervention programs that operate throughout the community.

Mobile Teams:

The People Concern has expanded its mobile outreach and treatment teams. The following new mobile
teams have been added:

C3—The People Concern has been partnering with DMH and DHS in the recently launched Skid Row
C3 effort (a combination of County, City and Community). This ambitious effort has already
moved dozens of individuals off of the streets in Skid Row. The People Concern staff who are part of
this project include the team’s director, all the mental health staff, and the case management staff.

Santa Monica Homeless Multidisciplinary Street Team—With funding from the City of Santa
Monica, this new street team (composed of medical staff from Venice Family Clinic and mental
health, case management, and housing staff from The People Concern) targets the most vulnerable
homeless individuals in the local area, as well as those who are frequent utilizers of hospital,
paramedic, and police services.

Pacific Palisades and Malibu Outreach Teams—W.ith private funding raised through both the
Malibu and Pacific Palisades communities, along with funding for Malibu from the Hilton
Foundation, The People Concern has launched outreach teams in both of these local areas with the
goal of linking homeless individuals in these areas to the full range of integrated services that the
agency offers.

Compliance and Quality Assurance:

The Compliance and Quality Assurance functions have grown and, with the merger, now extend
across all Downtown programs and services. The Westside’s longitudinal research project, funded
through the agency’s SAMHSA grant, continues to demonstrate the impact of our programming model
on a broad range of outcomes in the areas of mental health, physical health, substance use, community
integration, sense of control and other factors. The agency will continue to expand its evaluation,
compliance, and data functions in the areas of health, mental health, and substance abuse treatment to
meet the needs of the merged agency and its level of clinical service provision.

Strategic Planning and Community Collaboration:

The People Concern’s leadership is actively involved in strategic planning, collaborations and advocacy
in the local community and in Los Angeles County. The People Concern’s Executive Director is a past
Chair of the Westside Shelter and Hunger Coalition (WSHC), and currently chairs a workgroup
focusing on high utilizers of hospital emergency room and inpatient services as part of the Westside
Health Access, a multi-agency collaboration convened by Venice Family Clinic to address access to
primary and specialty health care for low-income and homeless people. The Executive Director has also
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Ocean Park Community Center
Notes to Financial Statements—Continued

Note 1—Organization—Continued

served on LAHSA’s Coordinating Council, and has given multiple presentations this past year in a
broad range of forums on issues addressing homelessness across the county and the country.

Note 2—Summary of Significant Accounting Policies

Financial Statement Presentation—The accompanying financial statements are presented utilizing the
accrual basis of accounting. OPCC recognizes contributions, including unconditional promises to give,
as revenue in the period received. Contributions and net assets are classified on the existence or
absence of donor-imposed restrictions. The net assets of the OPCC and changes therein are classified
and reported as follows:

Unrestricted net assets—Net assets that are not subject to donor-imposed stipulations and that may be
expendable for any purpose in performing the primary objectives of OPCC. Unrestricted net assets
include amounts available to be used at the discretion of the Board of Directors in OPCC’s
programs and operations and those resources invested in equipment. All donations are considered
available for unrestricted use unless specifically restricted by the donor.

Temporarily restricted net assets—Net assets subject to donor-imposed stipulations that may or will be
met either by actions of OPCC and/or passage of time. As the restrictions are satisfied, temporarily
restricted net assets are reclassified to unrestricted net assets and reported in the accompanying
financial statements as net assets released from restrictions. Donor-restricted contributions received
and expended in the same reporting period are recorded as unrestricted support. Temporarily
restricted net assets at June 30, 2017 consisted of amounts restricted to funding specific expenses in
future periods.

Permanently restricted net assets—Net assets that are restricted by the donors for investment in
perpetuity. The investment income generated from these funds is available for general support of
OPCC's programs and operations. At June 30, 2017, OPCC had no permanently restricted net assets.

Income Taxes—OPCC is a honprofit organization exempt from income taxes under Section 501(c)(3) of
the Internal Revenue Code (Code) and Section 23701(d) of the California Revenue and Taxation Code.
Accordingly, no provision for income taxes is included in the financial statements. In addition, OPCC
has been determined by the Internal Revenue Service not to be a private foundation within the
meaning of Section 509(a) of the Code.

Accounting standards require an organization to evaluate its tax positions and provide for a liability
for any positions that would not be considered ‘more likely than not’ to be upheld under a tax authority
examination. Management has evaluated its tax positions and has concluded that a provision for a tax
liability is not necessary at June 30, 2017. Generally, OPCC's information returns remain open for
examination for a period of three (federal) or four (state of California) years from the date of filing.

Cash and Cash Equivalents—OPCC considers highly liquid money market funds with original
maturities of three months or less to be cash equivalents. Cash equivalents are stated at cost plus
accrued interest, which approximates market value. OPCC maintains cash deposits at six financial
institutions located in California. Included in cash and cash equivalents are amounts borrowed from
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Ocean Park Community Center
Notes to Financial Statements—Continued

Note 2—Summary of Significant Accounting Policies—Continued

donor temporarily restricted cash of $1,228,817. OPCC intends to replenish the temporarily restricted
cash with receipts from pledges and receivables from private and government agencies.

Investments—Investments in mutual funds and marketable securities are measured at fair value in the
accompanying statement of financial position. Unrealized gains and losses are included in the change
in net assets. Investment income and gains restricted by a donor are reported as increases in
unrestricted net assets after the restrictions are met (either by passage of time or by use) in the
reporting period in which the income and gains are recognized.

Beneficial Interest in Charitable Remainder Trust—OPCC retains an interest in a charitable remainder trust
held by an outside trustee. The charitable remainder trust is stated at the net present value of estimated
future benefits to be received.

Property and Equipment—Property and equipment are recorded at cost. Additions and improvements
that materially extend the lives of assets are capitalized and recorded at cost. OPCC provides for
depreciation and amortization using the straight-line method over the estimated useful lives of the
depreciable assets, commencing when the asset is placed in service as follows:

Building and building improvements 40 years
Furniture and equipment 5 years
Leasehold improvements Lesser of useful lives or lease term

When property and equipment are disposed of, the related cost and accumulated depreciation are removed
from the respective accounts, and the resulting gain or loss on disposition is reflected in operations. It is the
policy of OPCC to expense items under $3,000.

Concentration of Credit Risk—Financial instruments which potentially subject OPCC to concentrations
of credit risk consist of cash and cash equivalents, and contributions receivable. OPCC places its cash
and cash equivalents with high credit quality financial institutions where the funds are guaranteed by
the Federal Deposit Insurance Corporation (FDIC) up to $250,000 per institution. At times, such cash
and cash equivalent balances are in excess of the FDIC/SIPC insurance limits. Management regularly
reviews the financial stability of its cash and money market fund depositories and deems the risk of
loss due to these concentrations to be minimal.

Pledges receivable consist of balances from individuals, local foundations and corporations. OPCC has
determined that the allowance for potential losses due to uncollectible receivables at June 30, 2017 is
adequate.

Grants, Contributions and Pledges—Grants and contributions are recognized as support when the gift
is made, and are recorded as unrestricted, temporarily restricted, or permanently restricted depending
on the existence and/or nature of any donor restrictions. Conditional contributions are recorded as
support in the period the condition is met. Pledges for future contributions are recorded as receivables
and reported at their estimated realizable values.
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Ocean Park Community Center
Notes to Financial Statements—Continued

Note 2—Summary of Significant Accounting Policies—Continued

Government Grants—OPCC receives a portion of its total revenue and support under various
governmental grants that pay OPCC based on reimbursable costs as defined by the grants, if any.
Reimbursements recorded under these grants are subject to audit.

Contributed Goods—Contributed goods come from Shelter Partnership, who operates the S. Mark
Taper Foundation Shelter Resource Bank by soliciting large-scale donations of merchandise and
ensuring that these items are delivered to the people and agencies who need them most. These goods
consist primarily of household items and cleaning supplies and are reported in the statement of
functional expenses as supplies.

Contributed Services—Contributed services are recognized by OPCC if the services received (a) create
or enhance long-lived assets or (b) require specialized skills, are provided by individuals possessing
those skills and would typically need to be purchased if not provided by donation. OPCC receives
contributed services from volunteers who provide legal services. Management estimated that the fair
market value of these services during the year ended June 30, 2017 was $72,595.

OPCC also receives a significant amount of contributed time from volunteers that does not meet the
recognition criteria described above. The total number of volunteer hours contributed during the year
exceeded 22,000 hours. Accordingly, the value of this contributed time is not reflected in the
accompanying financial statements.

Contributed Rent—OPCC has programs running on sites that are leased at rates below fair market
value. Management has estimated that, for the current year, the fair market value of this contributed
rent is as follows:

SAMOSHEL $ 390,357
Access Center 288,730
SHWASHLOCK 50,107

Total $ 729,194

These amounts have been reflected in the financial statements as revenue and expenses.

Functional Allocation of Expenses—The costs of providing the various programs and other activities
have been summarized on a functional basis in the statement of activities. Expenses that can be
identified with a specific project or supporting service are charged directly to the related program or
supporting service. Certain expenses that are associated with more than one program or supporting
service have been allocated among the programs and supporting services benefited based on
management'’s estimates of time spent on various programs and services.

Use of Estimates—The preparation of financial statements in accordance with generally accepted
accounting principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results may differ from those estimates.
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Ocean Park Community Center
Notes to Financial Statements—Continued

Note 3—Investments and Fair VValue Measurement

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. Accounting standards
establish a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair
value. This hierarchy is categorized into three levels based on the inputs as follows:

Level 1—Quoted market prices in active markets for identical assets or liabilities. Level 1 assets
include equity securities and mutual funds valued at the closing price reported on the active market
on which the individual securities are traded.

Level 2—Observable market-based inputs, either directly or indirectly, but are other than quoted
prices in actively traded markets. Level 2 inputs include quoted prices for similar assets or
liabilities in active markets, quoted prices for identical or similar assets or liabilities in markets that
are not active, and other observable inputs that can be corroborated by observable market data.

Level 3—Unobservable inputs that are supported by little or no market activity which are
significant to the fair value of the asset or liability. Unobservable inputs reflect the best estimate of
what hypothetical market participants would use to determine a transaction price for the asset or
liability at the reporting date.

In certain cases, the inputs used to measure fair value may fall into different levels of the fair value
hierarchy. In such cases, the determination for which category within the fair value hierarchy is
appropriate is based on the lowest level input that is significant to the fair value measurement in its
entirety.

OPCC's investments consist of $1,681,322 for the Sojourn Trust, $367,178 for the k9 Connection
program, $668,504 as a board-designated endowment supporting general agency operations and
$10,981 in a charitable remainder trust.

Following is a description of the valuation methodologies used for assets measured at fair value. There
have been no changes in the methodologies used at June 30, 2017 and 2016.

Mutual Funds: Valued at the daily closing price as reported by the fund. Mutual funds held by
OPCC are open-end funds that are registered with the Securities and Exchange Commission. These
funds are required to publish their daily net asset value (NAV) and to transact at that price. The
mutual funds held by the Plan are deemed to be actively traded.

Exchange Traded Funds: Valued at the closing price reported on the active market on which the
funds are traded.

Common Stocks: Valued at the closing price reported on the active market on which the individual
securities are traded.

Corporate Bonds: Valued using pricing models maximizing the use of observable inputs for similar
securities. This includes basing value on yields currently available on comparable securities of
issuers with similar credit ratings.

U.S. Government Agencies and U.S. Treasuries: Valued using pricing models maximizing the use of
observable inputs for similar securities.
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Ocean Park Community Center
Notes to Financial Statements—Continued

Note 3—Investments and Fair Value Measurement—Continued

OPCC's financial assets measured at fair value as of June 30, 2017 consist of the following:

Fair Value Level 1 Level 2 Level 3
Investments
Common stock $ 664,588 % 664,588 % $
Mutual funds 909,534 909,534
Exchange traded funds 640,353 640,353
Corporate bonds 338,085 338,085
Other 14,133 14,133
U.S. treasuries 150,311 150,311
Subtotals 2,717,004 2,228,608 488,396
Beneficial interest
in charitable
remainder trust 10,981 10,981
Totals $ 2727985 $ 2,228,608 $ 488396 $ 10,981

The Level 3 asset is valued based on the most recently available report from the holder of the asset.
During the year ended June 30, 2017, there were no changes in Level 3 assets measured at fair value on
a recurring basis.

Net investment income as of June 30, 2017 is as follows:

Dividend and interest income $ 71,976
Net realized and unrealized gain 134,261
Net $ 206,237

Note 4—Receivables

Receivables from private and government agencies at June 30, 2017 totaled $1,903,378, all due within
one year.

Activity in the allowance for doubtful accounts for the year ended June 30, 2017 is as follows:

Balance at 6/30/16 $ 112,089
Provision for doubtful accounts 199,526
Balance at 6/30/17 $ 311,615
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Ocean Park Community Center
Notes to Financial Statements—Continued

Note 4—Receivables—Continued

Pledges receivable at June 30, 2017 are expected to be received as follows:

One year or less $ 693,108
Between one and five years 508,500

Pledges Receivable, Gross 1,201,608
Less discount at 2% (18,866)
Less allowance for doubtful accounts (24,032)

Pledges Receivable, Net $ 1,158,710

Activity in the allowance for doubtful pledges for the year ended June 30, 2017 is as follows:

Balance at June 30, 2016 $ 36,243
Provision for doubtful pledges 31,050
Write-offs (43,261)

Balance at June 30,2017 $ 24,032

Note 5—Deposits Held In Trust

Deposits held in trust are comprised of accounts which OPCC maintains on behalf of certain clients of
Turning Point, Daybreak Shelter and SAMOSHEL until these clients are self-sufficient and/or leave the
program. As of June 30, 2017, cash balances related to these three programs aggregated $69,632.

Note 6—Deferred Rent

In September 2003, OPCC entered into a 55-year lease with the City of Santa Monica to lease the
Cloverfield Services Center. Under the terms of the lease, OPCC pays rent of $1 each year for 55 years.
The lessor, the City of Santa Monica, purchased the building with the specific intent to lease it to OPCC
under this arrangement. The cost of the building was $5,000,000. Accordingly, OPCC recorded the
below-market lease as a deferred rent asset and as a temporarily restricted contribution (see Note 14),
restricted to time, at June 30, 2004. OPCC started amortizing the deferred rent asset over the remaining
period of the lease in 2005. Deferred rent is recorded at the estimated net present value of rent for the
facility covered by the lease agreement.

Note 7—Beneficial Interest in Charitable Remainder Trust
During the year ended June 30, 2011, OPCC was named as a beneficiary in a charitable remainder trust

held by an outside trustee. The charitable remainder trust is shown at the net present value of the
estimated future benefits expected to be received of $10,981 as of June 30, 2017.
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Ocean Park Community Center
Notes to Financial Statements—Continued

Note 8—Property and Equipment, Net

Property and equipment, net consists of the following at June 30, 2017:

Land $ 4,167,750
Building and building improvements 8,868,917
Furniture and equipment 644,456
Leasehold improvements 6,628,243

Gross 20,309,366
Less accumulated depreciation and amortization (4,069,591)

Net $ 16,239,775

Depreciation and amortization expense amounted to $366,645 for the year ended June 30, 2017.

OPCC bought a building in February 2017 for a total purchase price of $5,850,000. Of the total purchase
price, $2,000,000 was financed by a 5% simple interest loan from a board member with a term of 18
months, to be repaid from fundraising activities and $3,580,000 was financed with a 90-day variable
interest bridge loan. This 90-day bridge loan was paid off in a refinance transaction resulting in a 30
year fixed rate mortgage.

Note 9—Line of Credit

OPCC maintains a $500,000 line of credit with First Republic Bank, which was not used during the year
ended June 30, 2017. The interest rate on the line of credit is prime plus a margin of 0.50%. The line of
credit is renewed annually upon OPCC paying the annual fee and the bank's review of OPCC's
financial statements.

Note 10—Notes Payable

Notes payable at June 30, 2017 consist of the following:

Note payable to First Republic Bank, secured by land
and property located at 16th Street; payable in monthly
installments of $7,839, bearing interest at 3.85% through
February 1, 2018, thereafter rate is adjustable based on
one month LIBOR; amortization period is 25 years. $ 1,332,481

Note payable to related party, secured by land
and property located at 2116 Arlington  Ave,
Los Angeles, CA, interest at 5% due monthly,
principal payments may be made at any time in amounts
not less than $100,000. Maturity date is 8/15/18. 2,000,000
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Ocean Park Community Center
Notes to Financial Statements—Continued

Note 10—Notes Payable—Continued

Note payable to First Republic Bank, secured by a
blanket security in all assets of the Organization
Principal and interest due on May 13, 2017. Interest at
Prime plus 1/2%. Loan refinanced in October 2017,
extending the maturity 30 years. $ 3,850,000

$344,000 note payable to First Republic Bank,
dated December 8, 2014, secured by land and property
payable in monthly installments of $1,784, bearing
interest at 4.70% through January 1, 2022, thereafter rate
is adjustable based on one month LIBOR; amortization
period is 30 years. 330,614

Total Notes Payable $ 7,513,095

Notes payable, forgivable consist of the following at June 30, 2017:

Forgivable note payable to Los Angeles Housing and
Community Investment Department, secured by land
and property of Sojourn's Adams House; non-interest
bearing, to be repaid in the form of services provided
by OPCC to victims of domestic violence, at a rate of
$32,500 per year or $2,708 per month; due and payable
in full no later than August 1, 2020; remaining balance
to be forgiven in full 20 years from issue, provided
OPCC remains in compliance with the terms of the
regulatory agreement. $ 181,458

Forgivable note payable to the City of Santa Monica,
secured by OPCC's interest in the Cloverfield Services
Center; bearing interest at 5.98%, compounded per
annum; payment of principal and interest to be made
from residual receipts, defined as net rent and
laundry income after operating expenses are deducted,
commencing September 30, 2005; note is due and
payable in full over a 55-year period; remaining balance
to be forgiven in full at end of period, provided OPCC
remains in compliance with the terms of the regulatory
agreement; at June 30, 2017, balance consists of
forgivable principal of $1.2 million and forgivable
accrued compounded interest of $1,467,861. 2,667,861
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Ocean Park Community Center
Notes to Financial Statements—Continued

Note 10—Notes Payable—Continued

Forgivable note payable to Redevelopment Agency of the
the City of Santa Monica, secured by OPCC's interest in
the Cloverfield Services Center; non-interest bearing, to
be repaid by OPCC over a 55-year period in the form of
congregate housing and emergency shelter for low-
income people; remaining balance to be forgiven in full
at end of period, provided OPCC remains in compliance

with the terms of the regulatory agreement. $ 909,439
Total Gross Notes Payable, Forgivable 3,758,758
Less forgivable accrued interest payable (1,467,861)

Total Notes Payable, Forgivable $ 2,290,897

Future maturities of notes payable and forgivable accrued interest payable at June 30, 2017 are as
follows:

Year Ending June 30, Notes Payable Forgivable Total
2018 $ 5,898,806 % 53,895 % 5,952,701
2019 50,797 53,895 104,692
2020 52,736 53,895 106,631
2021 54,917 53,895 108,812
2022 58,158 53,895 112,053
Thereafter 1,397,681 3,489,283 4,886,964

Totals $ 7513095 $ 3,758,758 $ 11271853

Note 11—Commitments

OPCC has entered into operating lease agreements for the OPCC Annenberg Access Center,
SAMOSHEL, multiple housing units for clients, and certain office equipment that expire through
August 2017.

Future minimum rental commitments under these operating leases at June 30, 2017 were as follows:

Year Ending June 30,

2018 $ 26,267
2019 15,168
Total $ 41,435

Facilities and equipment rent expense for the year ended June 30, 2017 was $275,885.

At June 30, 2017, Access Center, SAMOSHEL, Safe Haven and Daybreak Shelter programs were renting
facilities from the City of Santa Monica. The City of Santa Monica owns the OPCC Annenberg Access
Center, SAMOSHEL and the Cloverfield Services Center buildings.
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Ocean Park Community Center
Notes to Financial Statements—Continued

Note 12—Designated Net Assets

Designated net assets for property and equipment consist of the following:

Property and equipment $ 16,239,775
Less notes payable and accrued interest (11,271,853)

Designated Net Assets, Property and Equipment  $ 4,967,922

OPCC has one board-designated quasi-endowment fund which is invested in money market and
mutual funds and is classified within unrestricted net assets. The intent of the board of directors is to
set aside up to $1 million in the quasi-endowment account. Future uses of the quasi-endowment
account would be for general operational use as designated by the board of directors. Any dividend
income that is generated is re-invested into the quasi-endowment account.

Note 13—Board-Designated Reserve Fund

For the year ended June 30, 2017, OPCC's quasi-endowment net assets changed as follows:

Quasi-Endowment Net Assets, Beginning of Year 3 649,592
Additions:

Dividend and interest 18,240

Unrealized and realized gains and fees 30,084

Total Investment Return 48,324

Quasi-Endowment Net Assets, End of Year $ 697,916

Of the total quasi-endowment net assets balance, $29,412 is invested in a money market account,
$280,197 is invested in mutual funds, and $388,307 is invested in exchange traded funds.
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Notes to Financial Statements—Continued

Note 14—Temporarily Restricted Net Assets

Temporarily restricted net assets at June 30, 2017 were available for the following purposes:
Expenditures/

Available Releases/ Available
June 30, 2016 Additions Reclasses June 30, 2017

Access Center $ 168,196 $ 288,730 $ (451,230) $ 5,696
Sojourn 4,667,538 724,399 (491,688) 4,900,249
Turning Point 69,008 (66,608) 2,400
Daybreak 497 497
Safe Haven (2,929) (2,929)
k9 Connection 420,615 145,919 (206,874) 359,660
SAMOSHEL (299) 390,357 (390,357) (299)
SHWASHLOCK 50,107 (50,107)
Community

Empowerment

Project 150,000 150,000 (150,000) 150,000
Mobile Care Team 198,325 550,000 (166,130) 582,195
Pacific Palisades

Task Force 153,683 115,073 (98,767) 169,989
Malibu Task Force 264,972 165,788 (150,150) 280,610
General agency 1,913,114 41,375 (1,267,953) 686,536
Deferred rent 3,840,909 (90,909) 3,750,000

Totals $ 11843629 $ 2621748 $  (3580,773) $ 10,884,604

The Declaration of Trust from the Sojourn Trust states that interest income is restricted to support the
programs operated by Sojourn Services for Battered Women and Their Children. The board of
directors of OPCC may petition the trustee, First Republic, to disburse principal from the trust to be
used for specific purposes related to Sojourn. The trustee has the final authority on whether or not to
approve principal distribution. OPCC has the final authority on the selection of the trustee. At June 30,
2017, the balance in the Sojourn Trust was $1,725,865. Included within the general agency temporarily
restricted net asset balance are amounts pledged in connection with the 50t anniversary campaign
amounting to $433,491. These amounts are unrestricted in nature and the vast majority of these funds
are expected to be received during the following fiscal year.

Note 15—Retirement Plan

OPCC offers its employees the opportunity to participate in a 403(b) retirement plan (the "Plan™), which
represents an annuity contract purchased from VOYA. Employees are eligible to contribute to the Plan
immediately upon hire and may contribute a maximum amount as permitted by law per year.
Employer contributions to the Plan are not required. There were no employer contributions made to
the Plan during the year ended June 30, 2017.
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Notes to Financial Statements—Continued

Note 16—Planned Giving

OPCC’s planned giving program allows donors to declare their intent to contribute to OPCC in the future
through vehicles such as charitable bequests, retirement/life insurance policies, and charitable gift annuities.
Revocable planned giving pledges made as of June 30, 2017 had a face value of $4,175,000, and a discounted
value of $2,218,613. There were no new planned giving pledges received by OPCC during the year ended
June 30, 2017. Revocable pledges made through the planned giving program are not included in the
audited financial statements as they do not meet required criteria for recordation.

Note 17—Merger with LAMP Community

As part of the merger process, OPCC incurred $121,849 in expenses with respect to consulting fees and
other costs. These expenses are included in the statement of functional expenses under the “consultants”
and “other” expense line items as part of the management and general functional category of expenses.

Additionally, OPCC and LAMP Community shared revenues and expenses for a variety of activities
including fundraising activities and staffing needs and at June 30, 2017, the resulting net amount due to
OPCC from LAMP Community totaled ($833,380).

The following table illustrates the activities between OPCC and LAMP Community during the year
ended June 30, 2017.

Beginning Ending
Receivable Income (Cash Received) Receivable
(Payable) (Expenses) Cash Paid (Payable)
DMH revenues OPCC
owes to LAMP $ $ (1,530,827) $ $  (1,530,827)
Food expenses OPCC
owes to LAMP (8,973) (8,973)

Operating expenses

LAMP owes to

OPCC 69,453 294,607 (197,797) 166,263
Operating expenses

OPCC owes to

LAMP (30,000) (30,000)
Private revenues

OPCC owes to

LAMP (310,329) (310,329)

Shared payroll LAMP
owes OPCC 1,300,816 (420,330) 880,486
Totals $ 69453 % (284,706) $ (618,127) $ (833,380)
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Notes to Financial Statements—Continued

Note 17—Merger with LAMP Community—Continued

Following are the audited condensed financial information of LAMP at and for the year ended June 30,
2017:

Assets

Cash and cash equivalents $ (622)
Restricted cash - held for members 267,980
Due from OPCC 833,380
Accounts and other receivables, net 1,712,215
Contributions and pledges receivable 15,000
Prepaid expenses and deposits 213,399
Property and equipment, net 4,737,887
Total Assets $ 7,779,239

Liabilities
Accounts payable $ 883,218
Accrued liabilities 460,655
Funds held on behalf of members 267,980
Refundable advances and contract reserves 804,775
Notes payable 2,000,000
Total Liabilities 4,416,628

Net Assets
Unrestricted-undesignated 3,229,702
Temporarily restricted 132,909
Total Net Assets 3,362,611
Total Liabilities and Net Assets $ 7,779,239
Change in Net Assets for the Year Ended June 30, 2017 $ (355,169)

Note 18—Recent Accounting Pronouncements

Fair Value Measurement—In May 2015, the Financial Accounting Standards Board (FASB) issued
Accounting Standards Update No. 2015-07 (ASU 2015-07), Fair Value Measurement (Topic 820):
Disclosures for Investments in Certain Entities that Calculate Net Asset Value per Share (or its Equivalent).
ASU 2015-07 removes the requirement to categorize within the fair value hierarchy all investments for
which fair value is measured using net asset value per share as a practical expedient. For nonpublic
business entities, ASU 2015-07 is effective for fiscal years beginning after December 15, 2016, with early
adoption permitted. OPCC is currently evaluating the impact that the adoption of ASU 2015-07 will
have on its financial statements.
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Note 18—Recent Accounting Pronouncements—Continued

Leases—In February 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842), which requires
organizations that lease assets (lessees) to recognize the assets and related liabilities for the rights and
obligations created by the leases on the statement of financial position for leases with terms exceeding
12 months. ASU No. 2016-02 defines a lease as a contract or part of a contract that conveys the right to
control the use of identified assets for a period of time in exchange for consideration. The lessee in a
lease will be required to initially measure the right-of-use asset and the lease liability at the present
value of the remaining lease payments, as well as capitalize initial direct costs as part of the right-of-use
asset. ASU No. 2016-02 is effective for OPCC in 2020; early adoption is permitted. OPCC is currently
evaluating the impact that the adoption of ASU 2016-02 will have on its financial statements.

Net Assets Presentation—In August 2016, the FASB issued ASU No. 2016-14, Presentation of Financial
Statements of Not-for-Profit Entities, which is intended to improve how a not-for-profit entity classifies its
net assets, as well as the information it presents in its financial statements about its liquidity and
availability of resources, expenses and investment returns, and cash flows. The guidance replaces the
three classes of net assets currently presented on the statement of financial position with two new
classes of net assets, which are based on the existence or absence of donor-imposed restrictions. ASU
No. 2016-14 includes specific disclosure requirements intended to improve a financial statement user’s
ability to assess an entity’s available financial resources, along with its management of liquidity and
liquidity risk. The guidance requires all not-for-profit entities to present expenses by both their natural
and functional classification in a single location in the financial statements. ASU No. 2016-14 is
effective for OPCC for the year ending June 30, 2018. Early adoption is permitted. OPCC is currently
evaluating the impact that the adoption of ASU 2016-14 will have on its financial statements.

Note 19—Subsequent Events

Subsequent events were evaluated by management through March 14, 2018, which is the date the
financial statements were available to be issued, and it was concluded that no additional subsequent
events have occurred that would require adjustment to the financial statements or disclosure in the
notes to the financial statements.
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Ocean Park Community Center

Schedule of Expenditures of Federal Awards

Year Ended June 30, 2017

Federal Department/ Federal
Federal Program Title/ CFDA Grantor's Grant
Pass-Through Agency Number Number Amount Grant Period Expenditures
Department of Housing and
Urban Development
Entitlement Grants Cluster
Community Development
Block Grants/Entitlement
Grants
Passed through:
Los Angeles Housing
and Community
Investment Department 14.218 C-128426 $ 83837 07/01/16-06/30/17 $ 83,837
14.218 C-100304 650,000  08/09/00-08/08/20 213,958
Community Develop-
ment Commission of the
County of Los Angeles 14.218 108453 20,000 07/01/16-06/30/17 20,000
Total Entitlement Grants Cluster, CFDA Nos. 14.218 and 14.225 317,795
Emergency Solutions Grant
Program
Passed through:
County of Los Angeles
Homeless Services
Authority 14.231 2016CNESGO03 140,750  07/01/16-06/30/17 140,750
Total CFDA 14.231 140,750
Home Investment Partnerships
Program
Passed through:
City of Santa Monica 14.239 HHTF 800,000  09/30/03-09/29/58 1,778,574
Total CFDA 14.239 1,778,574
Continuum of Care Program
Direct Award 14.267 CA0460L9D001508 108,838  07/01/16-06/30/17 108,838
Passed through:
Los Angeles Homeless
Services Authority/
City of Santa Monica 14.267 CA0361L9D001407 112,958  11/01/15-10/31/16 50,088
Passed through:
Los Angeles Homeless
Services Authority 14.267 CA0527L9D001508 584,327  07/01/16-06/30/17 584,327
14.267 CA13441.9D001501 16,830  10/01/16-09/30/17 12,623
14.267 CA1502L9D001500 38,241  03/01/17-02/28/18 12,747
14.267 CA0531L9D001407 67,955  09/01/15-08/31/16 10,032
14.267 CA0423L9D001407 64,867  11/01/15-10/31/16 22,704
Total CFDA 14.267 801,359
Total Department of Housing and Urban Development 3,038,478
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Ocean Park Community Center

Schedule of Expenditures of Federal Awards—Continued

Year Ended June 30, 2017

Federal Department/ Federal
Federal Program Title/ CFDA
Pass-Through Agency Number

Grantor's
Number

Grant
Amount Grant Period

Expenditures

Department of Justice

Crime Victim Assistance
Passed through:
State of California Office of
Emergency Services 16.575

Department of Veterans Affairs

VA Homeless Providers Grant
and Per Diem Program
Direct Award 64.024

Supportive Services for Veteran
Families Program
Passed through:
New Directions, Inc. 64.024

py 64.033

Department of Health and
Human Services

Projects for Assistance in
Transition from Homelessness
(PATH)
Passed through:
County of Los Angeles
Department of Mental
Health 93.150

Substance Abuse and Mental
Health Services - Projects of
Regional and National
Significance
Passed through:

Substance Abuse and

Mental Health Services

Administration 93.243

DV16-31-1197

VA 262-13-D-0138

VA SSVF-101014

275,280  07/01/16-06/30/17
Total CFDA 16.575

Total Department of Justice

1,111,596  10/01/13-09/30/16
Total CFDA 64.024

48,640 07/01-16-06/30/17
Total CFDA 64.033

Total Department of Veterans Affairs

MH121282

1H79SM062292-01

Total Department of Health and Human Services
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523,305  07/01/16-06/30/17
Total CFDA 93.150

1,600,000  09/30/15-09/29/19
Total CFDA 93.243

$

293,591
293,591
293,591

102,856
102,856

16,400
16,400
119,256

422,824
422,824

446,349
446,349
869,173



Ocean Park Community Center
Schedule of Expenditures of Federal Awards—Continued
Year Ended June 30, 2017

Federal Department/ Federal
Federal Program Title/ CFDA Grantor's Grant
Pass-Through Agency Number Number Amount Grant Period Expenditures

Corporation for National and
Community Service

Social Innovation Fund
Passed through:
Corporation for Supportive
Housing/Economic

Roundtable 94.019 16-110-G $ 67,805 07/01/16-06/30/17 $ 67,805
Total CFDA 94.019 67,805
Total Corporation for National and Community Service 67,805

Department of Homeland Security

Emergency Food and Shelter
National Board Program
Passed through:
Federal Emergency
Management Agency

(FEMA) 97.024  PHASE 33-0695-00-041 29,648  10/01/16-12/31/17 27,250
Total CFDA 97.024 27,250
Total Department of Homeland Security 27,250

Total Federal Awards $ 4,415,553

* This amount is the outstanding loan balance at June 30, 2016. The loan will be repaid over a 20-year period based on per-day
direct services and housing provided for victims of domestic violence in the Los Angeles area who occupy the Project’s
transitional housing beds.

** This amount is the outstanding loan balance and accrued interest at June 30, 2016. The principle and accrued interest are
forgivable at the end of a 55-year period based on social services rendered to the City of Santa Monica, commencing when the
purchased/renovated property was placed in service in 2003.

See notes to Schedule of Expenditures of Federal Awards.
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Ocean Park Community Center
Notes to Schedule of Expenditures of Federal Awards
Year Ended June 30, 2017

Note A—Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the federal grant activity of
Ocean Park Community Center (OPCC) under programs of the federal government for the year ended
June 30, 2017. The information in this schedule is presented in accordance with the audit requirements
of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles,
and Audit Requirements for Federal Awards (Uniform Guidance). Because the schedule presents only a
selected portion of the operations of OPCC, it is not intended to and does not present the financial
position, changes in net assets, or cash flows of OPCC. Therefore, some amounts presented in this
schedule may differ from amounts presented in, or used in the preparation of, the basic financial
statements.

Note B—Summary of Significant Accounting Policies

Expenditures reported on the schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform Guidance, wherein
certain types of expenditures are not allowable or are limited as to reimbursement. OPCC has elected
not to use the 10% de minimis indirect cost rate allowed under the Uniform Guidance. Any negative
amounts shown on the schedule represent adjustments or credits made in the normal course of
business to amounts reported as expenditures in prior years. Pass-through entity identifying numbers
are presented where available.
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Ocean Park Community Center
Summary Schedule of Prior Audit Findings
Year Ended June 30, 2017

There were no prior year audit findings.
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Independent Auditor’s Report on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance with Government Auditing Standards

Board of Directors
Ocean Park Community Center
Santa Monica, California

We have audited in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the financial statements of Ocean Park
Community Center (OPCC), which comprise the statement of financial position as of June 30, 2017, and
the related statements of activities, functional expenses, and cash flows for the year then ended, and the
related notes to the financial statements and have issued our report thereon dated March 14, 2018.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered OPCC's internal
control over financial reporting to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of OPCC’s internal control. Accordingly, we do
not express an opinion on the effectiveness of OPCC'’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit, we did not identify
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
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Board of Directors
Ocean Park Community Center
Page 2

Compliance and Other Matters

As part of obtaining reasonable assurance about whether OPCC’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance, and the results of that testing, and not to provide an opinion on the effectiveness of
OPCC'’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering OPCC'’s internal control and compliance.

Accordingly, this report is not suitable for any other purpose.
5" )Wj\

Los Angeles, California
March 14, 2018
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Independent Auditor’s Report on Compliance for Each Major Federal Program and Report
on Internal Control over Compliance in Accordance with the Uniform Guidance

Board of Directors
Ocean Park Community Center
Santa Monica, California

Report on Compliance for Each Major Federal Program

We have audited the compliance of Ocean Park Community Center (OPCC) with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Compliance Supplement that
could have a direct and material effect on its major federal programs for the year ended June 30, 2017.
OPCC's major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants
applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of OPCC's major federal programs based
on our audit of the types of compliance requirements referred to above. We conducted our compliance
audit in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance). Those standards and the Uniform Guidance require that we plan and perform
the audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about OPCC's compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of OPCC’s compliance.

Opinion on Each Major Federal Program

In our opinion, OPCC complied, in all material respects, with the types of compliance requirements referred
to above that could have a direct and material effect on its major federal award programs for the year ended
June 30, 2017.
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Report on Internal Control over Compliance

OPCC’s management is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our
audit of compliance, we considered OPCC's internal control over compliance with the types of requirements
that could have a direct and material effect on each major federal program as a basis for designing auditing
procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of OPCC's internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, or
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type of
compliance requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses, as defined
above. However, material weaknesses may exist that have not been identified.

Purpose of This Report

The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance, and the result of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

5" )Wj\
Los Angeles, California
March 14, 2018
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Ocean Park Community Center
Schedule of Findings and Questioned Costs
Year Ended June 30, 2017

A.

Summary of Audit Results

1.

Findi

None

Findi

None

The auditor's report expresses an unmodified opinion on whether the financial statements
of Ocean Park Community Center were prepared in accordance with accounting principles
generally accepted in the United States of America.

No material weaknesses or significant deficiencies relating to internal control over financial
reporting were identified during the audit.

No instances of noncompliance material to the financial statements of Ocean Park
Community Center were disclosed during the audit.

No material weaknesses or significant deficiencies relating to internal control over major
programs were identified during the audit.

The auditor's report on compliance for the major federal award programs of Ocean Park
Community Center expresses an unmodified opinion.

There are no audit findings that are required to be reported in accordance with Title 2 U.S.
Code of Federal Regulations section 200.516(a).

The programs tested as major programs were: the Department of Housing and Urban
Development, Community Development Block Grants/Entitlement Grants Program, CFDA
No. 14.218, the Department of Health and Human Services, Projects for Assistance in
Transition from Homelessness, CFDA No. 93.150, and the Department of Health and
Human Services, Substance Abuse and Mental Health Services, CFDA No. 93.243.

The threshold for distinguishing Types A and B programs was $750,000.

Ocean Park Community Center was determined to be a low-risk auditee.

ngs—Financial Statements Audit

ngs and Questioned Costs—Major Federal Award Program
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Ocean Park Community Center
Corrective Active Plan
June 30, 2017

As there were no audit findings or questioned costs for the year ended June 30, 2017, a corrective action
plan is not required.
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